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Model:
Socioeconomic Development and the Spatial Structure

Spatial Pattern of the Wenzhou Inherent Logic Between the

ZHU Jieming, CHEN Jie

Abstract: Based on the case of Liushi Township in Yueqing, Wenzhou, the paper
explores the inherent logic between socioeconomic development and township spatial
features. As a prototype of bottom-up rural industrialization, Wenzhou model is
characterized by numerous small private businesses, extensive villagers' participation
in value-chain creation, and market-driven integration between sales and production.
Village land shareholding cooperatives have been developing village industrial zones
to accommodate home-based family businesses. After 40 years' development, Liushi
has achieved spatial agglomeration where informal finance based on social trust
among villagers provides critical capital to the businesses and industrial zone
development. Rurality is still in place, and the bottom-up path-dependent
development has created a highly industrialized but not urbanized town. Social
capital has contributed to both inclusive rural industrialization and exclusionary
development. To achieve sustainable development, Wenzhou needs to further open up
to the participation of outsiders.

Keywords: Wenzhou model; private business; villager entrepreneurship, informal

finance; industrial value chain; social capital
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Fig.1 18 industrial towns in Wenzhou prefecture
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Fig.2 The supply chain of electric apparatus

in Liushi Township
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Fig.3 Built—up areas in Liushi (2020)
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